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BILLS OF THE SESSION

Nt Ne: o Short Title.
1950,
AB.
1’50 16—'507 Privy Council Appeals.
2—-'50 21—'50* Immorality Amendment,
350 — Administration of Estates (w). (See A.B. 47—'50.)
450 18-—'50* Aviation Amendment.
5-—'50 8—’50% Atomic Energy Amendment,
6—'50 15—50* Asiatic Land Tenure Amendment,
7—50 13--"50% Medical, Dental and Pharmacy Amendment.
8—'50 — Nursing Amendment (a). .
9—'50 24—"50% Breede River Conservation District Adjustment (S.C. 11—'50).
10—'50 23--"50* Olifantsnek Irrigation District Adjustment (S.C. 10—'50),
1150 — Estate Agents (S.C. 8—'50) (a),
12—'50 17— '50% Rand Water Board Statutes (Private) (S.C. 4—'50).
13-—'50 7—'50* South African Mutual Life Assurance Society Amendment
(Private) (8.C. 3—'50).
© 1450 19—'50% Potchefstroomse Universiteit vir Christelike Hoér Onderwys
(Private) (S.C., 6—'50),
15— 50 — Southern Suburbs of Cape Town Water Supply Act Amend-
ment (Private) (S.C. 5—'50). [Proceedings suspended.]
16—'50 29507 Copyright Amendment.
17—'50 95——"50% Fishing Industry Development Amendment.
18—50 14—"50% Land Surveyors’ Registration.
19—'50 2— B0* General Loans Amendment.
20—'50 3—'50% Part Appropriation.
21—'50 — Native Building Workers (a).
29—-"50 1—'507% Additional Appropriation,
2350 9-—50% Railways and Harbours Part Appropriation,
24— 50 5507 Iron and Steel Industry Amendment,
25-—"50 6—'50% Electricity Amendment,
2650 20—'50% Population Registration (S.C, 9—'50),
2750 4—"50% Unauthorised Expenditure (1948—49).
2850 — Insurance (Amendment) (a),
29’50 12—50% Railways and Harbours Unauthorised Expenditure.
30—'50 10—'50% Second Additional Appropriation,
31—'50 11~-"50* Railways and Harbours Additional Appropriation.
32—'50 28—'507 Government Villages,
33—'50 20—501 Administrators’ Powers (Validation),
34—'50 40-—'507 Klipfontein Organic Products Corporation,
35—'58 — Children’s Amendment (a),
36—'50 48—'507 Fertilisers, Farm Feeds, Seeds and Remedies Amendment.
37—'50 38—750% Dairy Industry Control Amendment,
38-'5 43-—"50* Rents.
39—30 — Hotels (a).
40—'50 — Special Schools Amendment (a),
4150 41—50* Group Areas.
42—'50 — Criminal Procedure and Evidence Amendment (a).
43-—'50 29—'50* War Measures Continuation.
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N No. of Short Title.

1950,

A.B. k .

44—'50 — South-West Africa Affairs Amendment (a).

45-—'50 26—’507 Cape Town Foreshore,

46—'50 42507 Silicosis Amendment,

4750 —_ Administration of Estates (S.C. 7—'50). (a).

48-—50 — Unlawful Organisations (w)., (See A.B. 61—'50.)
49—50 31—"50% Financial Relations Amendment.

5050 — Births Registration Amendment (a).

51—'50 —_ Magistrates’ Courts Amendment (a).

52—'50 — Natal Native High Court Amendment (w). (See A.B. 60—'50.)
53-—'50 — Public Holidays Amendment (a).

5450 45— 50* Railways and Harbours Appropriation.

55—'50 — Merchant Shipping (a).

56—'50 37—'50% Companies Amendment,

57-—'50 49-—"50* Appropriation.

58—50 — Marketing Amendment (a).

59-—50 27-—560* Geneva General Agreement on Tariffs and Trade Amendment.
60—50 46—'501 Natal Native High Court Amendment,

61-—'50 445071 Suppression of Communism (S.C. 12—'50).

62—'50 36507 Finance,

63-—50 47—50* Public Servants (Temporary Employees) Amendment.
64—'50 — Agricultural Produce Export Amendment (a).
§5—'50 35—'50* Income Tax.

66—'50 33—'50* Customs Amendment.

687—'50 3450+ Excise Amendment.

68-—'50 39--50% South Africa Act Amendment. .

69—'50 32—'501 Pensions (Supplementary).

(a)} Dropped in Assembly.
(w) Withdrawn,

(8.C.)—Numbers indicate the number of the printed Report of the Select Committee
to which the Bill was referred. j

* English version signed by His Excellency the Governor-General, under section sizty-seven
of the South Africa Act, 1909.

1 Afrikaans version signed by His Excellency the Governor-General, under section
sizty-seven of the South Africa Act, 1909.




%0—"50—7%
2—'50—*
1—50—+
3—"50—7

10—"50—7%

15—"50—*
8—"50—7

18—'50—*

24—"50—*

26—"50—7

37—"50~—*

22—'50—7

33—'60—*

38—"50—7
6—'50—*

34—"50—+

4850+

36—'50—7

31—'50—*

25—'50—*
2—'50—*

27—"50—*

28—"50—%

41—50—*

21~—"50—*

35~—"50—*
5—"50—

40—50—7

14—50—+

13—50—*

46—'50—1t

23—"60—*

32—50—%

30—'50—7

19—"50—7

16-—50-—7

47—'50—*

11—'50—*

45—'50—*
9—"50—*

12—'50—t

ACTS OF THE SESSION
I—IN ALPHABETICAL ORDER.

Administrator’s Powers (Validation).

Appropriation,

Appropriation (Additional).

Appropriation (Part).

Appropriation (Second Additional).

Asiatic Land Tenure Amendment.,

Atomic Energy Amendment,

Aviation Amendment.

Breede River Conservation District Adjustment (S.C. 10—'50),
Cape Town Foreshore,

Companies Amendment.

Copyright Amendment.

Customs Amendment.

Dairy Industry Control Amendment:

Electricity Amendment,

Excise Amendment.

Fertilisers, Farm Feeds, Seeds and Remedies Amendment.
Finance. i
Financial Relations Amendment. "
Fishing Industry Development Amendment. Co
General Loans Amendment.

Geneva General Agreement on Tariffs and Trade Amendment.

Government Villages,

Group Areas,

Immorality Amendment.

Income Tax.

Iron and Steel Industry Amendment:

Klipfontein Organic Products Corporation.

Land Surveyors’ Registration,

Medical, Dental and Pharmacy Amendment,

Natal Native High Court Amendment. :
Olifantsnek Irrigation District Adjustment (S.C. 10—'50). . %
Pensions (Supplementary). '
Population Registration (S.C. 9—'50). ;

Potchefstroomse Universiteit vir Christelike Hoér Onderwys (Private) ;'
(8.C. 6—50), ¢

Privy Council Appeals;

Public Servants (Temporary Employees) Amendment.
Railways and Harbours Additional Appropriation, -
Railways and Harbours Appropriation.

Railways and Harbours Part Appropriation,
Railways and Harbours Unauthorised Expenditure.




xiii

17—'50—* Rand Water Board Statutes (Private) (S.C. 4—'50).
43—50—* Rents,
39—'50—* South Africa Act Amendment.

7.-’50—* South African Mutual Life Assurance Society Amendment (Private)
(8.C. 3—'50).

49— 50— Silicosis Amendment.

44— '50—+% Suppression of Communism (8.C. 12—'50).
4-50—* Unauthorised Expenditure (1948- '49).
29—'50—* War Measures Continuation.

= English version signed by His Excellency the Governor-General, under section sizty-seven
of the South Africa Act, 1909.

+ Afrikaans version signed by His Excellency the Governor-General, under section
sirty-seven of the South Africa Act, 1909.
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ACTS OF THE SESSION

II—IN CHRONOLOGICAL ORDER,

1—50—t Appropriation (Additional).

2—’50—* General Loans Amendment.

3—'50—*1 Appropriation (Part).

4-—'50—* Unauthorised Expenditure (1948-49).

5—'50—7 Iron and Steel Industry Amendment.

6~'50—* Electricity Amendment.

7—'50-—* South African Mutual Life Assurance Society Amendment (Private)
(S.C. 3—'50).

8—'50—71 Atomic Energy Amendment,

9—50—* Railways and Harbours Part Appropriation.

10—'50—7% Appropriation (Second Additional),

11—’50—* Railways and Harbours Additional Appropriation.

12—50—71 Railways and Harbours Unauthorised Expenditure.

13—'50—* Medical, Dental and Pharmacy Amendment.

14—’50—1 Land Surveyors’ Registration,

15—'50—* Asiatic Land Tenure Amendment,

16—50-—t Privy Council Appeals,

17—'50—* Rand Water Board Statutes (Private) (S.C. 4—'50),

18—'50—* Aviation Amendment,

19—50—t Potchefstroomse Universiteit vir Christelike Hoér Onderwys (Private)
(8.C. 6—'50).

20—'50—7% Administrator’s Powers (Validation).

21—'50—* Immorality Amendment.

22—"50—t Copyright Amendment,

23—'50—* Olifantsnek Irrigation District Adjustment (8.C. 10—'50).
24—'50—1 Breede River Conservation District Adjustment (S.C. 11—'50),
25—'50—* Pishing Industry Development Amendment.

26—'50—1 Cape Town Foreshore,

27—'50—* Geneva General Agreement on Tariffs and Trade Amendment.
28—'50—1 Government Villages,

29—'50—* War Measures Continuation.

30—'50—t1 Population Registration (S.C. 9—'50).

31—'50—* Financial Relations Amendment,

32—50-—71 Pensions (Supplementary).

33—'50—* Customs Amendment,

34—'50—t1 Excise Amendment,

35—50—* Income Tax.

236—'50—71 Finance,

37—'50—* Companies Amendment.

38—'50—+ Dairy Industry Control Amendment.

39—50—* South Africa Act Amendment.

40—'50—71 Klipfontein Organic Products Corporation,




XV

41-50—* Group Areas.

42-50—1+ Silicosis Amendment.

43—50—* Rents.

44-50—+t Suppression of Communism (S.C. 12—50). .

45—50—* Railways and Harbours Appropriation.

46— 50—t Natal Native High Court Amendment,

47—250—* Public Servants (Temporary Employees) Amendment.
48— '50—1 Fertilisers, Farm Feeds, Seeds and Remedies Amendment.
49—"50—* Appropriation.

* English version signed by His Excellency the Governor-General, under section sixty-seven
of the South Africa Act, 1909.

¥ Afrﬂsaans version signed by His Excellency the Governor-General, under section
sirty-seven of the South Africa Act, 1909.




xvi

SELECT AND SESSIONAL COMMITTEES

Printed No.
of Report.

S.C. 1--50. Public Accounts [First—On Unauthorised Expenditure, 1948-49; Second-—
On Appropriation Accounts, etc., for 1948-’49].

S.C. 1a—-50. Public Accounts [Third—On Accounts of Regulatory Boards, etc.].

S.C. 1B—'50. Public Accounts [Fourth—On Petition of Municipality of Potchefstroom]

S.C. 2-50. Railways and Harbours [First—On Unauthorised Expenditure, 1948-'49;
Second—On Coniroller and Auditor-General’s Report on Accounts, ete.].

5.C. 2a—'50. Railways and Harbours [Third-—On Petition of J. Farrell].

3.C. 3—'50. South African Mutual Life Assurance Society Amendment (Private) Bill.

S.C  4-50. Legislative Effect of Rand Water Board Statutes (Private) Bill.

S.C.  5—'50. Southern Suburbs of Cape Town Water Supply Act Amendment (Private)
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2.C. 6—'50. Potchefstroomse Universiteit vir Christelike Hoér Onderwys (Private) Bill.

8.C. 7—50. Subject of Administration of Estates Bill. '

S.C.  8-—'50. Subject of Estate Agents Bill.

S8.C. 9—'50. Population Registration Bill.

$.C. 10--'50. Olifantsnek Irrigation District Adjustment Bill [Hybrid Billl.

S.C. 11—'50. Breede River Conservation District Adjustment Bill [Hybrid Billl.

S.C. 12—'50. Subject of Unlawjful Organisations Bill.

S.C. 13—'50. Standing Rules and Orders.

S.C. 14—'50, Crown Lands.

S.C. 1550, Pensions, Grants and Gratuities {(On Railway and Treasury Memoranda
and Petitions referred].

S.C. 16—'50. Irrigation Matters [First and Second—On Reports and Petitions referred].

S.C. 17—'50. Native Affairs.
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1 ASSEMBLY DEBATES N 2

FRIDAY, 20th JANUARY, 1950.

MEETING OF PARLIAMENT,

Pursuant to Proclamation of His Excellency
the Governor-General, No. 158, dated 30th
June, 1949, summoning Parliament to meet
on this day for the dispatch of business,
members met in the Assembly Chamber of
the House of Assembly, Parliament Houses,
Cape Town, and Mr. Speaker took the Chair

at 11.35 a.m.
The CLERK OF THE HOUSE read the
Proclamation.

' VACANCIES.

Mr. SPEAKER announced that vacanciés
had occurred during the recess in the repre-
sentation in this House of the following
electoral divisions, viz.:

(1) South Peninsula, on the 2ndy August,
owing to the resignation of Mr. M.
Sonnenberg.

(2) Drakensberg, on the 9th August, owing
to the death of Mr. H. Abrahamson;
and

(3) Harrismith, on the 1st September,

owing to the resignation of Mr., E. R.
Strauss.

NEW MEMBERS.

Mr. SPEAKER also announced that duﬁné
the recess the following vacancies had been
filled, viz.:

(1) Mayfair, on the 17th August, by the
election of Dr. Hendrik Gerhardus
Luttig;

(2) South Peninsula, on the 31st October,
by the election of Mr. Lewis Charles
Gay; ; -

(3) Drakensberg, on the 31st October, by
the election of Dr.<Louis Stefanus
Steenkamp; s

(4) Benoni, on they 9th November, by the
election of Mr. Leopold Lovell; and

Harrismith, on the 7th December, by
the election of Mr. Simon ¥Frederik
Papenfus.

(5

~

Mr. PAPENFUS, introduced by Mr. Ser-
fontein and Col. Déhne, made, and Sub-
scribed to, the affirmation, and took his
seat. .

Dr. H. G. LUTTIG, introduced by Mr.
Potgieter and Mr, du Pisanie, made, and
subscribed to, the affirmation, and took his
seat.



INDEX TO SUBJECTS

Bills—

Additional Appropriation Bill (1R),
726; (2R.), 869; (Committee),
890; (3R.), 890.

Administration of Estates Bill (1R.),
9; referred to Select Committee,
262; withdrawn, 5549;

New Bill (1R.), 5549.7

Administrators’ Powers (Validation)
Bill, (IR.), 2770; (2R.), 4852;
(Committee), 4868; (3R.), 4964;
Senate amendment agreed to,
5174,

Agmcultural Produce Export Amend-
ment Bill (1R), 8662.F

Appropriation Bill (1R.), 7433; (2R.),
9280, 9670; (Committee), 9706;
(3R.), 9706.

Asiatic Land Tenure Amendment Bill

(IR.), 10; (2R.), 2159; (Commit-

tee), 2221; (Report Stage), 2869;

. (3R.), 2939; Senate amendment
agreed to, 3077.

Atomic Energy Amendment Bill (IR,
9; (2R, 2224; (Committee),
2229: (3R.), 2229.

Aviation Amendment Bill (1R.), 9;
(2R.), 4051; (Committee), 4052;
(3R.), 4053.

Births Registration Amendment Bill
(1R.), 6131.F

Breede River - Conservation District
Adjustment Bill (1R.), 10; (2R.),
2153; referred to Select Commit-
tee, 2155; (Committee), 5070;
(Report Stage), 5070; (3R.), 5070,

Cape Town Foreshore Bill (1R.), 5296;
(2R.), 7912; (Committee), 7940;
(Report Stage), 7945; (3R.),
7969.

Children’s Amendment Bill (IR.),
: 2938.1 )

Companies Amendment Bill (1R.),
7417; (2R.), 9255; (Committee),
9256; (3R.), 9256.

Copyright Amendment Bill (1R.), 263;
(2R.), 5176; (Committee), 5297,
(3R.), 5297.

Criminal Procedure and Evidence
Ameridment Bill (1R.), 4852.%

Bills~~continued.

Customs Amendment Bill (1R.), 8752;
(2R.), 9241; (Committee), 9242;
(3R, 9242,

Dairy Industry Control Amendment
Bill (1R.), 3225; (2R.), 7945,
7976; (Committee), 9256; (Report
Stage), 9280; (3R.), 9280,

Electricity Amendment Bill (IR.),
1571; (2R.), 2122; (Committee),
2221; (3R.), 2342,

Estate Agents Bill (1R.), 32; referred
to Select Committee, 79.1

Excise Amendment Bill (1R.), 8752;
(2R.), 9242; (Committee), 9245;
(3R.), 9245.

Fertilisers, Farm Feeds, Seeds and
Remedies Amendment Bill (1R.),
2938; (2R.), 9862; (Committee),
9874; (Report Stage), 9889;
(3R.), 9889.

Finance Bill (1R.), 8148; (2R.), 8767;
(Committee), 8768, 8883, 9240;
(Report Stage), 9241; (3R,
9241,

Financial Relations Amendment Bill
(1R.), 5833; (2R.), 8012; (Com-
mittee), 8014; (3R.), 8014.

Fishing Industry Development Amend-
ment Bill (1R.), 263; (2R.), 5177,
(Committee), 5182; (3R.), 5182, .

General Loans Amendment Bill (1R.),
488; (2R.), 7726; (Committee),
730; (Report Stage), 731; (3R.),
731.

Geneva General Agreement on Tariffs
and Trade Amendment Bill
(1R.), 7959; (2R.), 8148; (Com-~
mittee), 8149; (3R.), 8149.

Government Villages Bill (1R.), 2770;
(2R.), 4053, 8072; (Committee),
8079; (3R.), 8079,

Group Areas Bill (1R.), 4851; (Guillo-
tine), 7322; (2R.), 7433, 7556,
7691; (Committee), 8245, 8287,
8417, 8553; (Report Stage), 8663;
(3R) 8773 Senate Amendments
agreed to, 9491.

Hotels Bill (1R.), 3626.1

Immorality Amendment Bill (1IR.), 9;

(2R.), 2163, 2231; (Committee);

- 3810; (Report- Stage), 3813;

(3R.), 4005; Senate Amendment
agreed to, 5175.

[Cols.

1—2340 in Vol. 70; Cols. 2339—4848 in Vol, 71; Cols, 4847—7416 in Vol. 72; Cols.
T417—9936 in Vol, 73.]
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Bills—continued.

Income Tax Bill (1R.), 8752; (2R.),
9212; (Committee), 9229; (3R.),
9240.

Insurance Amendment Bill (1R.),
2342.F

Iron and Steel Industry Amendment
Bill (1R.), 1140; (2R.), 1571;
(Committee), 2126; |, (Report
Stage), 2342; (3R.), 2549.

Klipfontein Organic Products Corpora-
tion Bill (1R.), 2938; (2R.), 5511,
55649, b651; (Committee), 6627,
6635, 6763; (Report Stage), 7845;
(3R.), 7969; Senate Amendments
agreed to, 9590.

Land Surveyors’ Registration Bill (1R.),
263; (2R.), 2140; (Committee),
2151; (3R.); 2221; Senate amend-~
ments agreed to, 2939.

Magistrates’ Courts Amendment Bill
(IR.), 6635.7

Markéting Amendment Bill (1R.),
7830.f

Medical, Dental and Pharmacy Amend-
ment Bill (1R.), 10; (2R.), 731;
(Committee), 1621, 1716; (Report
Stage), 1721; (3R.), 1721.

Merchant Shipping Bill (1R.), 7417.f

Natal Native High Court Amendment
Bill (1R.), 6763; withdrawn, 7829.

New Bill (1R.), 7959; (2R.), 9890;
(Committee), 9894; (3R.), 9896.

Native Building Workers Bill (1R.),
680; (2R.), 1789.1

Nirsing Amendment Bill (IR.), 10;
(3R.), 3813, 4005, 4022.%

Olifantsnek Irrigation District Adjust-
ment Bill (IR.), 10; (2R.), 2156;
referred to Select Committee,
2158; (Committee), 5070; (Report
Stage),-5070; (3R.), 5070.

Part Appropriation Bill (1R.), 680;
(2R.), 973, 1140, 1313, 1418; (Com-
mittee), 1476; (3R.), 1476.

Pension (Supplementary) Bill (IR.),
8909; (2R.), 9211; (Committee),
9212; (3R., 9212.

Bills—continued.

Population Registration Bill (IR.),

1571; (2R.), 2498, 2603, 2771,
2944, 3077; referred to Select
Committee, 3159; personal ex-
planation by Minister, 3225;
(Committee), 5664, 5771, 5834;
(Report Stage), 6177, 6275; re-
committed, 6277; (Report Stage),
6286; (3R.), 6537; Senate Amend-
ments agreed to, 9245,

Potchefstroomse Universiteit vir
Christelike Hoér Onderwys
(Private) Bill (1R.), 80; referred
to Select Commitiee, 263; (2R.),
1935; (Committee), 3175; (Report
Stage), 3645; (3R.), 3801,

Privy Council Appeals Bill (IR.), 9:
(ZR.),- 916; (Committee), 972;
(Report Stage), 973; (3R.), 973;
Senate Amendment agreed to,
2932, . .

Public Holidays Amendment Bill (1IR.),
6947.1

Public Servants (Temporary Em-
ployees) Amendment Bill (1R.),
8417; (2), 9857; (Committee),
9858; (Report Stage), 9858;
(3R.) 9858.

Railways and Harbours: Additional
Appropriation Bill (1R.), 2449;
(2R.), 2773; (Committee), 2773;
(3R.), 27173

Railways and Harbours Appropriation
Bill (R.), 7201; (2R.), 8150;
(Committee), 9245; (3R.), 9646.

Railways and Harbours Part Appro-
priation Bill (1R.), 869; (2R.),
1811, . 1967; (Committee), 2059;
(3R.), 2059, L

Railways and Harbours Unauthorised
Expenditure Bill (1R.), 2343;
(2R.), 2774; (Committee), 2777;
(3R.), 27717, .

Rand Water Board Statutes (Private)
Bill (1R.), 79; referred to Select
Committee, 80; (2R.), 1929;
(Committee), 1932; (3R.), 3174.

Rents Bill (IR.), 3226; (2R.), 9706;
(Committee), 9735; (Report
Stage), 9855; (3R.), 9855; Senate
Amendments agreed to, 9897.

Second Additional Appropriation Bill
(1R.), 2433; (2R.), 2601, 2771;
(Committee), 2773; (3R.), 2773.

[Cols. 1—2340 in Vol. 70; Cols. 2339—4848 in Vol. 71; Cols. 4847—7416 in Vol. 72; Cols.
T417—9936 in Vol. 73.]
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will be regarded by us all in a truly
national light,

ELECTRICITY AMENDMENT BILL,

Leave was granted to the Minister of
Economic Affairs to introduce the Electricity
Amendment Bill.

“Bill brought up and read a first time;
second reading on 27th February.

POPULATION REGISTRATION BILL.

Leave was granted to the Minister of the
Interior to introduce the Population Regis-
tration Bill.

Bill brought up and read a first time;
second reading on 6th March,

IRON AND STEEL INDUSTRY AMEND-
MENT BILL,

First Order read: Second reading, Iron and
Steel Industry Amendment Bill,

*The MINISTER OF
AFFAIRS: I move —

ECONOMIC

That the Bill be now read a second
time,

This is a short Bill containing two clauses
the object of which is to authorise the State
to guarantee the principal and interest in
respect of the issue of debentures or loans
raised by Iscor. The reason why it is neces-
sary to introduce this Amendment Bill is
that certain particular circumstances arose.
Tn 1946 the then Government authorised
certain expansions, in the first place the
expansion of Iscor, in Pretoria, and there-
after further new expansions in Vereeniging,
at Van der Byl Park. At the time it was
thought that these expansions would cost
something in the neighbourhood of
£22,000,000, In 1947 the then Government
approved a further expansion scheme, firstly
to enable the factory to produce steel wire,
netting wire, barbed wire, jackal-proof wire,
ete, and it was expected that when the
work was completed the production capacity
of the wire section of Iscor would be in-
creased to roughly 36,000 tons per year:
secondly it was agreed to establish another
blast furnace and accessory equipment at
Van der Byl Park, Thirdly it was found
necessary to buy certain property with a
view to the supply of ore requirements, prin-
cipally iron ore and dolomite. ¥Fourthly it

was found necessary to make certain further
investments in two of Iscor’s associated com-
panies, namely, the African Metals Corpora-
tion and the Van der Byl Engineering Cor-
‘poration, :

‘What happened was that these extensions,
building of

as generally happens in the

houses, dams, ete, cost a great deal more
than was anticipated at that time. The
‘contracts entered into provided for a drop
or an increase in prices. The contracts were
subject to what is called the “rise and fall
clause”. There was a substantial increase in
prices, particularly in America, where a
substantial portion of the necessary machi-
nery had to be obtained, with the result
that there was also an appreciable increase
in the capital expenditure redquired for the
extensions at both Pretoria and Van der Byl
Park. The result was that the capital expen-
diture at Van der Byl Park exceeds the 1946
estimates by £4,000,000. This means that for
g, certain period —this is temporary —the
gvailable funds will not be adequate and that
further funds will be necessary to meet this
inerease in the capital costs. In the past it
has been the practice of Iscor to finance
such costs to a great extent from its own
funds, but as a result of the increase in
the oversea prices during the past years, and
as a result of other difficulties, Iscor is not
in a position today to finance this extra
capital expenditure. The Botha arbitration
alone cost Iscor approximately £400,000.
Under normal circumstances when further
funds are required, these addit